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As St. John’s Second Century Legacy Campaign comes to a close on April 30, you may be 
considering how to participate. Apart from making a current gift using cash or by stock transfer, 
one of the easiest ways to participate is by listing St. John’s as a beneficiary of a financial 
account as part of your estate planning.  
 
Types of accounts that offer beneficiary designations include: employer-sponsored retirement 
plans (401(k), 403(b), etc.), IRAs, life insurance policies, annuities, stock options and restricted 
stock, executive deferred compensation plans, transfer-on-death (TOD) investment accounts 
and pay-on-death (POD) bank accounts. A POD account involves instructing a bank to pay to a 
charity all or a portion of what remains in an account when the donor dies. A TOD account 
entails the donor giving essentially the same instruction to a brokerage firm with regard to 
investments held in the account at the time of the donor’s death. The particulars of each 
arrangement will depend on the bank or brokerage firm involved. 
 
Beneficiary designations are easy to set up. This is true with respect both to making the initial 
agreement and to modifying or revoking the arrangement. Unlike the formality or expense of 
updating your will, you simply ask your account representative (bank, retirement fund, insurance 
company, brokerage firm, etc.) for a beneficiary designation form. On your plan’s beneficiary 
designation form, you indicate the amount or percentage you would like to leave to a charity. 
You often can list primary and contingent, or “back up,” beneficiaries, in case the primary 
beneficiary dies before you.  
 
The funds you designate to the charity will be distributed to the charity tax-free and outside of 
your estate. This form, on file with your account administrator, determines who receives these 
assets. If your family’s circumstances change, you can alter the amount or percentage left to the 
charity by completing a new form at any time. 
 
Often a form will require the charity’s legal name, address, employee identification number and 
contact information. For our church, this information is: St. John’s Baptist Church; 300 
Hawthorne Lane, Charlotte, NC; EIN: XX-XXXXX; Sandra Rogers, Church Administrator; 704-
333-5428. (The church’s Federal tax ID number/EIN can be obtained by contacting Sandra 
Rogers, Church Administrator.) 
 
For its part, a charity will typically find any of these gifts to be easier to administer, in that 
distributions are not subject to the delays and potential complications associated with the 
probate process. You may make a charity a partial beneficiary of your account and direct the 
balance to your heirs, other individuals, and other charitable organizations. 
 
Retirement plans, in particular, are ideal to transfer to a charity because of the tax burden they 
may carry if paid to non-charitable beneficiaries, including your children. Leaving your retirement 
assets to a qualified charity has two distinct advantages. The charity would not have to pay 
income taxes on your donation when it receives assets from your retirement account. Your 
assets would pass directly to the charitable organization, so your estate would be eligible for a 
federal estate tax charitable deduction on the account’s value. The rules for retirement assets 
are similar to those for IRAs. If you are married and you want to designate beneficiaries other 
than your spouse, you may need written consent from your spouse. 
 



Beneficiary designations generally take priority over what’s contained in other estate planning 
documents, such as a will or trust. While IRA and retirement account beneficiary designations 
and the other bequest-like gifts are fairly easy to arrange, a donor should—as always—be 
encouraged to consult with his or her advisors regarding the appropriateness of a contemplated 
charitable gift in terms of the donor’s overall estate plan. Consider adding a reminder on your 
calendar to check your beneficiary designations annually so you can keep them up to date. 
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